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CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)

BOARD OF TRUSTEES’ RESPONSIBILITIES AND APPROVAL OF FINANCIAL STATEMENTS
For the year ended 31 December 2022

To the Members of the Clothing Industry Pension Fund

It is the Trustees' responsibility to ensure that the financial statements fairly present the state of affairs of the Clothing Industry
Pension Fund. The external auditors are responsible for independently auditing and reporting on the financial statements.

The Trustees have assessed the ability of the Fund to continue operating as a going concern and believe that the preparation of
these financial statements on a going concern basis is still appropriate. However, the Trustees believe that under the current
economic environment, a continuous assessment of the ability of the Fund to continue to operate as a going concern will need to
be performed to determine the continued appropriateness of the going concern assumption that has been applied in the preparation
of these financial statements.

The financial statements set out in this report have been prepared by management in accordance with the basis of preparation
applicable to retirement benefit plans in Zimbabwe and the manner prescribed by the Pension and Provident Funds Act (Chapter
24:32) and Statutory Instrument (S.1.) 323/91, as amended. The statements are based on appropriate accounting policies which are
supported by reasonable and prudent judgements and estimates.

The Commission issued circular 34 of 2022, Basis and Form of Reporting for Pension Fund Financial Statements which requires
the Pension Fund to align to the guidelines for the Insurance and Pension Industry on adjusting insurance and pension values in
response to the currency reforms and International Accounting Standard (IAS) 26. Therefore, the financial statements have been
prepared in accordance with the requirements.

The Fund's accounting and internal control systems are designed to provide reasonable assurance as to the integrity and reliability
of the financial statements and to adequately safeguard, verify and maintain accountability of its assets. Such controls are based
on established written policies and procedures and all employees are required to maintain the highest ethical standards in ensuring
that the Fund's operating practices are conducted in a manner which in all reasonable circumstances is above reproach. Issues that
come to the attention of the Trustees have been addressed and the Trustees confirm that the systems of accounting and internal
control are operating in a satisfactory manner.

In light of the current financial position, the Trustees are satisfied that the Fund is a going concern and have continued to adopt the
going concern basis in preparing the financial statements. The Fund's financial statements and notes, which are set out below on
pages 7 to 34 were in accordance with their responsibilities, approved by the Board of Trustees of the Clothing Industry Pension
Fund on:

2023, and are signed on its behalf by:

Principal Officer
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CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)

INDEPENDENT AUDITORS’ REPORT
To the Board of Clothing Industry Pension Fund

Opinion
We have audited the accompanying annual financial statements of the Clothing Industry Pension Fund, set out on pages 7 to 34,
which comprise Forms P.P.F.R 6 and 10 and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the Clothing Industry Pension Fund present fairly the financial position of the
Fund as at 31 December 2022, and its financial performance and cash flows for the year then ended, in accordance with International
Financial Reporting Standards (IFRS), the Pension and Provident Funds Act (Chapter 24:32), as amended, and Statutory Instrument
(S.1) 323/91 of the Insurance and Pensions Commissions Regulations of Zimbabwe.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards
are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Fund in accordance with the International Ethics Standards Board of Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the financial statements in
Zimbabwe, and we have fulfilled our other ethical responsibility in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

Non-compliance with IPEC Regulations with respect to investments in locally registered securities

We draw attention to Note 12 in the financial statements, which indicates that as at 31 December 2022, the Fund was not in compliance
with the Pension and Provident Funds Act (Chapter 24:32) with regards to prescribed assets ratios.

Note 1 to the financial statements describes the basis of accounting. The financial statements are prepared for regulatory purposes.
Consequently, the financial statements and the related auditors’ report may not be suitable for any other purpose.

Other Information

From the matters communicated with the Trustees, we determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditors' report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Key Audit Matters

Key audit matters are those matters that in our professional judgment, were of most significance in our audit of the financial statements
of the current period. These matters were addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. The key audit matters noted below relate to the
financial statements:

Key Audit Matter How our audit addressed the Key Audit Matter
Revenue recognition ° We tested the design and operating effectiveness of
»  Contribution income is a key performance indicator controls established over the contribution's income and
used to evaluate the performance of the Fund. receivables cycle.
e There is a presumed risk of inappropriate revenue | «  We performed substantive analytical procedures to
recognition specifically identified in ISA 240 "The identify areas that need significant attention.
Auditors Responsibilities Relating to Fraud in an Audit | We sampled contributor invoices and credit notes and
of Financial Statements.” obtained supporting documents to determine whether
¢  Fraud in revenue recognition may take the form of contribution income was complete.
revenue transactions not recorded; theft of contributor . We tested for gaps and duplicates in invoice numbers; and
collections concealed by issuing credit notes; investigated exceptions and discussed with management.
inadequate allowances for credit losses; fictitious | , We verified whether the Funds revenue recognition criteria
contributors created to conceal fraud; and contribution is consistent with the requirements of the Fund’s Rules.
premiums not accounted for at appropriate rates. e  We tested significant outstanding contributions for
impairment.
o We satisfied ourselves that contribution income as
presented in the statement of income and expenditure is
fairly stated.

Tel +263 29 226 7201 | Fax +263 29 274 437
3 Albermarle Road, Bradfield | Bulawayo | Zimbabwe

PKF Chartered Accountants (Zimbabwe) A member firm of PKF International Ltd
PKF Chartered Accountants (Zimbabwe) is a member firm of the PKF International Limited family of legally independent firms and does not accept any responsibility or liability for
the actions or inacticns of any individual member or correspondent firm or firms.
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CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)

INDEPENDENT AUDITORS’ REPORT
To the Board of Clothing Industry Pension Fund

Key Audit Matters (continued)

Key Audit Matter

How our audit addressed the Key Audit Matter

Valuation of investment property

The Fund holds investment properties, carried at market
value in the inflation adjusted financial statements in
accordance with IAS 16, Property, Plant and Equipment
and IAS 40, Investment Property.

Fair valuation of properties is difficult to ascertain as
market comparable sales are not as readily available as
a result of depressed economic activity.

Furthermore, the hyperinflationary environment has
made it increasingly difficult to determine the fair value in
local currency.

The valuers, determined property values in ZWL$
therefore given the degree of complexity involved in
determining the fair value of the investment properties
and the significant judgement and estimation required in
determining the key inputs and assumptions used in
determining the fair values, the valuation of the Fund's
investment properties was considered a key audit matter.

We evaluated the professional competence and objectivity
of the external valuers engaged by management to value
the investment properties and specifically evaluating the
independence of the external valuers by enquiring about
their interests and relationship with the Fund.

We evaluated the appropriateness of the valuation
methodologies used by the valuers based on our
knowledge of the industry and the requirements of the
applicable financial reporting standards.

We evaluated the key assumptions and key inputs, used by
external valuers, to evaluate the reasonableness of
assumptions applied.

We assessed whether the disclosures for the valuation of
investment properties in the financial statements met the
requirements of the relevant financial reporting standards.

Allowance for credit
receivable.

losses relating to contributions

The current economic environment is characterized by
liquidity challenges, and as such, the recognition and
measurement of the allowance for credit losses is an
area requiring management to make significant
judgement on whether billed amounts on pension
contributions to contributors represent consideration
receivable.

We obtained an understanding of management's
processes for the recogniton and measurement of
allowances for credit losses.

We verified the underlying data used by management to
external evidence. We also assessed whether
management used any alternative means for determining
estimates.

We assessed for any signs of management bias in
developing estimates, and skeptically reviewed
management assumptions for intemal consistency and
compliance with observable market data.

We documented an independent assessment of estimation
for each material contribution receivable balance in the
financial statements.

We reviewed subsequent events for evidence that
conditions existed as at the reporting date.

Valuation of Old Mutual

shares

We verified whether the use of the Johannesburg Stock

Exchange price is appropriate to value the shares held in

Zimbabwe.

We performed a comparison of the Johannesburg and

London Stock Exchange to determine whether the use of

the London Stock Exchange would be more appropriate.

e We reviewed management's assumptions on the use of the
Johannesburg Stock Exchange.

*  We verified whether the Pension Fund was in compliance
with the directive issued by the Securities and Exchange
Commission of Zimbabwe on the valuation of the Old
Mutual shares.

e We reviewed subsequent events for evidence that
conditions existed as at the reporting date which may affect
the value of the shares.

No exceptions were noted.

On 3 August 2020, the Zimbabwe Stock Exchange Limited
and Old Mutual Limited agreed to halt trading in the shares of
Old Mutual Limited with effect from that date, pending .
finalisation of the modalities on the resumption of trading on
the Zimbabwe Stock Exchange on that date. The suspension
only affected the trading of shares of Old Mutual Limited and
two other dually listed counters. All other rights, including the
right to receive dividends as and when they are declared,
were not affected. At the date of our report the trading in the
shares of Old Mutual Limited on the Zimbabwe Stock
Exchange remained suspended.
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CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)

INDEPENDENT AUDITORS’ REPORT
To the Board of Clothing Industry Pension Fund

Trustees' Responsibilities for the Financial Statements

The Trustees are responsible for the preparation and fair presentation of the financial statements in accordance with the basis of
preparation applicable to retirement benefit plans in Zimbabwe and the manner prescribed by the Pension and Provident Funds Act
(Chapter 24:32) and Sl 323/91, as amended, and for such intemal control as the Trustees determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Fund's ability to continue as a going concem,
disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless the Trustees intend
to liquidate the Fund or to cease operations, or have no realistic alternative but to do so.

The Trustees, as Those Charged with Governance, are responsible for overseeing the Fund's financial reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism throughout the
audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error; design
and perform audit procedures responsive to those risks; and obtain audit evidence that is sufficient and appropriate to
provide a basis for our audit opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing; an opinion on the effectiveness of the Fund's internal control;

e Evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management;

» Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Fund's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report, However, future events or conditions may cause the Fund to cease to continue as a going concern;

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)
We communicate with the Trustees regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Trustees with a statement that we have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

ViF
BhekiMpilo Mpofu
Partner

Registered Public Auditor
PAAB Practicing Certificate Number 0589

16 May 2023

For and on behalf of PKF Chartered Accountants (Zimbabwe), Reporting auditors
3 Albemarle Road

Bradfield

Bulawayo

Zimbabwe
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CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)

PENSION AND PROVIDENT FUNDS ACT (Chapter 24:32)

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2022

PKF

chartered accountants
& business advisers

INFLATION ADJUSTED

Membership Activities
Contributions

by members:

(a)Normal

(b)Voluntary

by employers

(a)Normal

(b)Special towards member accumulations
(c)Stabilisation reserve

GLA premiums

Interest on contribution arrears
Other (specify)

Other (specify)

Total Contributions (A)

Other membership income

Transfers from other funds

Transfer from other sources

Amounts received on life insurance claims
Other (specify)

Other (specify)

Total other membership income (B)

Benefits and Payments

Pensions

to members

to surviving spouse

to children and other dependants

One third commutation

Lump sum awards on death

Lump sum awards on withdrawal/resignation
Lump sum awards on retirement and retrenchment
Ex gratia payments

GLA Premiums paid

Actuarial gain/loss (DB funds)

Transfers to other funds

Other (specify)

Other (specify)

Total Benefits and Payments (C)

Net Membership Activities
Income/ Loss (A+B-C) =D

NON-MEMBERSHIP ACTIVITIES

Investment Income
Financial Assets
Interest income
Dividends

Unrealised fair value gains/ (losses) on financial assets

Realised fair value gains/ (losses) on financial assets
Other (Bonus)

Other (specify)

Non Financial Assets

Rental income

Revaluation gains/ (losses) on property

Profit/ (loss) on disposal of non financial assets

Total Investment income/ (loss) (E )

2022
Total
ZWL

29 224 594
116 022 867

29 224 594
116 022 867
39 641 093

330 136 015

(41 242)
(87 207 217)

(23 001 492)

38754 112
22 157 840

198 034 916
85 368 665

623 902 541
5681 145 743

6 649 363 817

2021
Total

19191 519
76 766 084

19 110 136
76 440 539
40 166 530

231 674 808

(95 911)
(45 273 606)

(22 190 147)

(67 559 664)

164 115 144

10 246 112
6 415 087

250 343 709

369 640 119
7 488 347 419

8124 992 446



CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)

PENSION AND PROVIDENT FUNDS ACT (Chapter 24:32)

STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2022

PKF

chartered accountants
& business advisers

INFLATION ADJUSTED

Investment Expenses
Financial Assets

Asset management fees
Custodial fees

Other (specify)

Other (specify)

Non Financial Assets
Rates

Property management fees
Property maintenance costs
Other (specify)

Total Investment Expenses (F)
Net Investment Income/ (Loss) (E - F) = (G)

Other Activities

Other Income

Employer contribution towards expenses
Other income

Total Other Income (H)

Other Expenses

Bank charges

Staff costs

Administration fees

Actuarial fees

Audit fees

Board expenses

IPEC levies

Legal fees

Fines and Penalties
Amortisation, depreciation and
impairment of operating assets
Tax

Provisions (specify):

Other: Net monetary loss

Total other expenses (1)
Net Other Income / loss (H - 1) = (J)

Change in Net Assets excluding
Membership Activities (G + J) = (K)

Net increase/ decrease in net
assets during the year (D +K) =L

Net assets available for benefits
at beginning of year (M)

Net Assets available for benefits
at end of year (L + M)

12

2022
Total
ZWL

(1 848 500)

(183 024 494)

(184 872 994)

6 464 490 823

140 784 337

140 784 337

(22 224 217)
(196 451 142)
(84 580 061)
(2 615 633)
(7 101 950)
(26 760 753)
(7 325 004)
(7 268 931)
(464 921)

(28 125 952)

6 222 356 595

6442 242 659

6 442 242 659

2021
Total
ZWL

(1317 720)

(162 256 073)

(163 573 793)

7 961 418 653

9091 029

9 091 029

(14 833 875)
(88 540 299)
(74 358 823)
(4 118 808)
(5 535 442)
(9 690 628)
(7 329 722)

(7 495 664)

(214 218 511)

(426 121 772)

(417 030 743)

7 544 387 910

7 708 503 054

7 708 503 054
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CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)

PENSION AND PROVIDENT FUNDS ACT (Chapter 24:32)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2022

PKF

chartered accountants
& business advisers

INFLATION ADJUSTED
A Assets
Operating Assets
Property

Motor vehicles
Furniture and equipment
Computer systems and hardware

Total Operating assets (N)

Non-Current Investments
Investment property
Equities
quoted:
unquoted
Prescribed assets
government bonds
other prescribed assets
Bonds
Loans and mortgages on property
Staff loans and mortgages
Long term deposits
Other (specify):
Financial assets

Total Non-current investment assets (O)

Current Investment Assets
Prescribed assets
government bonds

treasury bills

other prescribed assets
Staff loans and mortgages
Money market investments
Cash on hand and at bank

Total current investment assets (P)

Sundry Debtors
Contribution arrears
Rental arrears
Dividend receivable
Interest receivable
Other (specify):
Other debtors

Total sundry debtors (Q)

Total assets (N+O+P+Q) =R

2022
ZWL

37 206 197
22 873 846
16 832 469

77 002 512

10 954 970 000

194 901 209

44 023 390

417 952 428

997 705
85 428 956
170 323 225

256 749 886

57 065 908
106 379 760

9 536 311

172 981 979

12 118 581 404

17

2021

14 020 540
11 298 066
12 009 059

35 327 665

18 023 880 000

482 995 360

10 414 022

18 517 289 382

1881 646
68 499 248
52 001 135

122 382 029

74 334 131
41187 908

2912 452

118 434 491

18 793 433 567



CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)
PENSION AND PROVIDENT FUNDS ACT (Chapter 24:32)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2022

PKF

charlered accountants
& business advisers

INFLATION ADJUSTED

Non-Actuarial Liabilities

Arrear pension benefits

Tenants deposits

Tax

Contribution prepayments

Other non-actuarial liabilities (specify):
XXX

XXX

XXX

Total non-actuarial liabilities (S)

Net Assets available for benefits at end of year (R-S)=T

Actuarial Liabilities

Members' Liabilities

Active members

Pensioners

Deferred pensioners

Arrear benefits — Pending exits
Pending exits

Unclaimed benefits after 12 months
Unclaimed benefits in the next 12 months
Other creditors (rental arrears, other)
Other (specify)

Reserves

Reserves

GLA Reserve account

Other reserves (Undistributable)
Total Actuarial Liabilities (U)
Surplus/ Deficit (T-U)

Total reserves and liabilities

18

2022
ZWL

12118 581 404

1384 795 652

49 205 546
217 468 765
83 503 879
3062750726
350 354 996
268 313 857

175 508 370
305 104 166
570 546 940

6 467 552 897

5 651 028 507

12 118 581 404

2021
ZWL

18 793 433 567

5721005 702

193 779 817
606 412 112
556 767 070
13 690 924 475
1584 018 010
546 684 212

357 594 863
551 348 257
418 467 371

24 227 002 889

(5 433 569 322)

18 793 433 567



CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)
PENSION AND PROVIDENT FUNDS ACT (Chapter 24:32)

STATEMENT OF CASHFLOWS FOR SELF-ADMINISTERED FUND

For the year ended 31 December 2022

PKF

chartered accounlants
& business advisers

Notes

Cash flows from membership activities
Cash received from contributions
Benefits paid

Cash transferred from other funds

Cash transferred to other funds

Net cash flows from membership activities (V)

Cashflows Collected from Other operating Activities

Other operating income

Cash paid to suppliers

Actuarial fees

Administration expenses

Audit fees

Legal fees

Levies & subscriptions paid

Cash paid to employees

Staff expenses

Board expenses

Fines and penalties paid

Other operating expenses (specify):
Bank charges

IPEC levies

Effects of inflationary adjustments

Net cashflows from other operating activities (W)

Cashflow from Investing Activities
Purchase of operating assets
Purchase of investment property
Purchase of financial assets

Proceeds from sale of operating assets
Proceeds from sale of investment property
Proceeds from sale of financial assets
Investment expenses paid

Property expenses paid

Rent received

Interest received

Dividends received

Investment management fees paid

Tax paid

Custody fees paid

Other investing activities (specify):
Staff loans

Net cash inflows from
investing activities (X)

Cashflows from financing activities

Change in benefits payable after 12 months

Net cash inflow / (outflow) for the year (V+W+X) =Y
Cash and cash equivalents at the

beginning of the year

Exchange gains on cash and cash equivalents

Cash and cash equivalents at the end of the year

2022
Inflation
Adjusted
ZWL

373 008 119
(145 610 749)

2021
Inflation
Adjusted
ZWL

225 987 598
(72 025 221)

227397370 153 962 377
14 391 314 25 054 712
(3 023 808) (2 422 970)

(103311 849) (22 758 382)
(8 633 610) (5 165 832)

(9 428 080) (2 433 296)
(2 906 154) (725 370)
(85 002 916)

(253 224 553) (10 281 675)

(36 358 914) -

(20293 447) (14 427 343)
(6 929 951) (5 871 810)

(208 438 027) -
(647 157 077) (124 034 882)

(11139234) (19 844 548)

(59760 908) (58 806 467)

(32025279) (221 891 130)

(238 519 534) .
817850941 357 267 670
3523 392 8 310 857
27 136 094 6 637 806
(102 539 164) .
(3 567 183) -
400 959 125 71674 188
- 1557 185

(18 800582) 103 158 868
63 577 964 17 341 515

210 974 799 -

255752181 120 500 383

19

2022 2021
Historical Historical
ZWL ZWL

205 514 115 50 925 635
(80 226 308) (16 230 670)
125 287 807 34 694 965
7 929 099 5646 005

(1 666 009) (546 009)
(56 921 129) (5128 534)
(4 756 810) (1164 105)
(5 194 534) (548 336)
(1601 187) (163 460)
- (19 155 155)
(139 517 660) (2 316 945)
(20 032 460) =
(16 139 640) (3251 159)
(3818 155) (1323 195)
(241 718 485) (27 950 893)
(6 137 319) (4 471 910)
(32 926 120) (13 251 863)
(17 644 782) (50 002 508)
(131 415 721) -
450 606 579 80 509 210
1941 263 1872 827
14 951 016 1495 810
(56 495 407) -
(1 965 390) -
220 914119 16 151 566
- 350 907

104 483 441 23 246 545
35029 181 11782 636
116 239 558 -
255 752 181 35029 181




PKF

chanered accounlants
& business advisers

CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)
PENSION AND PROVIDENT FUNDS ACT (Chapter 24:32)

MEMBERSHIP STATISTICS
For the year ended 31 December 2022 Form P.P.F.R.6

In Zimbabwe Outside Zimbabwe
1. Number of principal members
at beginning of year
Number of beneficiaries at the
beginning of the year

Total
Notes 2022 2021
2. Members as at the end
of the year
(a) New entrants for the year 1558 2 688
(b) Transfers in - &
(c) Active members 16 926 14 045
(d) Deferred pensioners 18 622 191
(e) Pensioners - =
(f) Suspended pensioners - =
(9) Members with unclaimed
benefits 78 726 97 629
Total membership as at
end of year 115 832 114 553
3. Beneficiaries at the end
of the year
(a) Pensioners surviving children
Other dependents
(b) Suspended pensioners - &
Surviving spouse = -
Children - =
Other dependants ] =
Total beneficiaries as at e S —
end of year - -
4. Exits as at the end of year
(a) Transfers out = -
(b) Full communications = -
(c) Death = 4
(d) Other - =

20



CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)
PENSION AND PROVIDENT FUNDS ACT (Chapter 24:32)

MEMBERSHIP STATISTICS
For the year ended 31 December 2021

PKF

charlered accounlants
& business advisers

Form P.P.F.R.10

Notes

5. Number of principal members at beginning of year
Number of beneficiaries at the beginning of the year

Total
6. Membership as at the end of the year
(a) New entrants for the year
(b) Active members
(c) Deferred pensioners
(d) Pensioners
(e) Suspended pensioners
(f) Members with unclaimed benefits

Total membership as at end of year

7. Beneficiaries as at end of year

(a) Pensioners
Surviving Spouse
Children
Other dependants

(b) Suspended pensioners
Surviving Spouse
Children
Other dependants

Total beneficiaries as at end of year

Principal Officer:

21

In Zimbabwe

2022

78 726

115832

Qutside Zimbabwe

2021

97 629

114 553



CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)
PENSION AND PROVIDENT FUNDS ACT (Chapter 24:32)

DETAILED ANALYSIS OF COST OF ASSETS OF SELF-ADMINISTERED FUND

as at 31 December 2022

PKF

chartered accounlants
& business advisers

Historical

SECTION A
Assets at cost held in terms of
Section 18(2) of the Act:
l. Local registered securities
(@) Government of Zimbabwe
(b) Local authorities
(c) Statutory bodies
l. Approved loans to:
(@) Local authorities

SECTION B
Other assets at cost:
L. Debentures and notes

V. Preference shares

V. Ordinary and deferred shares

VL Investments in unit trust schemes
VII.

(a) Tomembers
(b) To non-members

Vill.  Building Society shares

IX. Fixed property

X. Shares and advances to
subsidiary companies

XL Other

(a) Cash on hand and
at short notice
Deposits and savings
accounts

(c) Equipment and vehicles

(d) Debtors

(a) Contributions

(i)  Rent

(i)  Other debtors

(iv) Amounts receivable
on life assurance

(v) Prepayments

Total assets

At 31 At 31 At 31
December December December
2022 2022 2021
Total % of Total
Amount Total Value Amount

of Assets
ZWL % ZWL
44 023 390 0.36 3027 332
194 901 209 1.61 58 279 800
417 952 428 3.45 82 125 828
10 954 970 000 90.40 5239 500 000
170 323 225 1.41 15 116 609
85 428 956 0.70 19 912 572
77002 512 0.64 6 545 493
57 065 908 0.47 21 608 759
106 379 760 0.88 11 973 229
10534 016 0.08 1393 633
12 118 581 404 100.00 5 459 483 255

22

At 31
December
2021

% of

Total Value
of Assets
%

0.06



CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)
PENSION AND PROVIDENT FUNDS ACT (Chapter 24:32)

DETAILED ANALYSIS OF COST OF ASSETS OF SELF-ADMINISTERED FUND

as at 31 December 2022

PKF

charlered accouniants
& business advisers

INFLATION ADJUSTED

SECTION A
Assets at cost held in terms of
Section 18(2) of the Act:
I Local registered securities
(a) Government of Zimbabwe
(b) Local authorities
(c) Statutory bodies
I Approved loans to:
(b) Local authorities

SECTION B
Other assets at cost:
IR Debentures and notes

v. Preference shares

V. Ordinary and deferred shares

Vi Investments in unit trust schemes
Vil

(@) To members
(b) To non-members

VIIl.  Building Society shares

IX. Fixed property

XL Shares and advances to
subsidiary companies

Xl Other

(b) Cash on hand and
at short notice
Deposits and savings
accounts

(c) Equipment and vehicles

(d) Debtors

(a) Contributions

(i) Rent

(i)  Other debtors

(iv) Amounts receivable
on life assurance

(v} Prepayments

Total assets

At 31
December
2022
Total
Amount

ZWL

44 023 390

194 901 209
417 952 428

10 954 970 000

170 323 225

85 428 956
77 002 512

57 065 908
106 379 760
10 534 016

12118 581 404

23

At 31 At 31

December December

2022 2021

% of Total

Total Value Amount
of Assets

% ZWL

0.36 10 414 022

1.61 200 482 512

3.45 282 512 848

90.40 18 023 880 000

1.41 52 001 135

0.70 68 499 248

0.64 35 327 665

0.47 41 187 908

0.88 74 334 131

0.08 4794 098
100.00

18 793 433 567

At 31
December
2021

% of

Total Value
of Assets
%

0.06

0.28

0.36
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CLOTHING INDUSTRY PENSION FUND (IPEC REGISTRATION NUMBER 29)
PENSION AND PROVIDENT FUNDS ACT (Chapter 24:32)

STATEMENT OF ACCOUNTING POLICIES FOR SELF-ADMINISTERED FUND
for the year ended 31 December 2022

1.

24

22

2.3
2341
23.2

GENERAL INFORMATION AND NATURE OF OPERATIONS

The Clothing Industry Pension Fund is a self-administered pension fund established on 1 September 1979 on an equi-
share funding arrangement. The Fund converted to a defined contribution plan with effect from 1 July 2005. The Clothing
Industry Pension Fund is registered in terms of the Pension and Provident Funds Act (Chapter 24:32), as amended, and
Insurance and Pensions Commissions act (Chapter 24:21) under Registration Number 29.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies applied in the preparation of these financial statements have been consistently applied
to all periods presented, unless otherwise stated. The policies are as follows:

Basis of preparation

The financial statements are prepared for regulatory purposes in accordance with the regulations of the Pension and
Provident Funds Act (Chapter 24:32) of Zimbabwe. The regulations require that the basis of accounting applied by the
Fund comprises generally accepted accounting practice as applied to retirement funds in Zimbabwe. In accordance with
the basis of accounting applied by the pension fund industry, the Fund has adopted fair value basis of accounting for its
investment assets at year end.

Basis of measurement

The financial statements are prepared in accordance with the historical cost basis. For the purpose of fair presentation
in accordance with IAS 29 Financial Reporting in Hyperinflationary Economies, this historical cost information has been
restated for changes in the general purchasing power of the Zimbabwean Dollar and appropriate adjustments and
reclassifications have been made. Accordingly, the inflation adjusted financial statements represent the primary financial
statements of the Fund.

IAS 29 requires that the financial statements prepared in the currency of a hyperinflationary economy be stated in terms
of a measuring unit current at the balance sheet date, and that comparative figures be stated in the same terms. The
current and prior year financial statements have been restated for changes in the general purchasing power of the ZWL.
The Fund followed the legal instrument and changed the functional currency on 22 February 2019,

The restatement has been calculated by means of conversion factors derived from the consumer price index (CPI)
prepared by the Zimbabwe Central Statistical Office. The conversion factors used to restate the financial statements are
as follows:

Month Index Month Index
Prior year 3.44

January 3.26 July 1.25
February 3.05 August 1.1
March 2.87 September 1.08
April 2.48 QOctober 1.04
May 2.05 November 1.02
June 1.57 December 1.00

New standards and interpretations
Standards and interpretations effective and adopted in the current year
Amendments to References to Conceptual Framework in IFRS Standards
The IASB decided to revise the Conceptual Framework because certain important issues were not covered, and certain
guidance was unclear or out of date. The revised Conceptual Framework, issued by the IASB in March 2018, includes

« A new chapter on measurement;

« Guidance on reporting financial performance;

* Improved definitions of an asset and a liability, and guidance supporting these definitions; and

+ Clarifications in important areas, such as the roles of stewardship, prudence and measurement uncertainty in financia

reporting.

The IASB also updated references to the Conceptual Framework in IFRS Standards by issuing Amendments to
References to the Conceptual Framework in IFRS Standards. This was done to support transition to the revised
Conceptual Framework for companies that develop accounting policies using the Conceptual Framework when no IFRS
Standard applies to a particular transaction. These amendments are not expected to have any significant impact on the
Fund’s financial statements.
The Framework may be used as a reference for selecting accounting policies in the absence of specific IFRS
requirements. In which the policies should be reviewed and applied retrospectively as of 1 January 2020, unless the new
guidance contains specific scope outs.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Standards and interpretations effective and adopted in the current year (continued)

Amendments to References to Conceptual Framework in IFRS Standards (continued)

Amendments to IFRS 16

The amendment to IFRS 16 published Covid 19-Related Rent Concession beyond 30 June 2021 that extends, by, one
year the May 2020 amendment that provides leases with an exemption from assessing whether a COVID 19 related rent
concession is a lease modification.

The amendments are effective from 1 April 2021.

Amendments to IFRS 9, IAS 39 and IFRS 7

Interest Rate Benchmark Reform - Amendments to IFRS 9, IAS 39 and IFRS 7 have now been issued to address
uncertainties related to the ongoing reform of interbank offered rates (IBOR). The amendments provide targeted relief for
financial instruments qualifying for hedge accounting in the lead up to IBOR reform. These amendments are not expected
to have any impact on the Fund's financial statements.

The amendments are effective from 1 January 2021. Early application is permitted.

New and revised International Financial Reporting Standards issued not yet effective

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)

The amendments require that an entity discloses its material accounting policies, instead of its significant accounting
policies. Further amendments explain how an entity can identify a material accounting policy. Examples of when an
accounting policy is likely to be material are added. To support the amendment, the Board has also developed guidance
and examples to explain and demonstrate the application of the ‘four-step materiality process’ described in IFRS Practice
Statement 2.

Annual reporting periods beginning on or after 1 January 2023.

Classification of Liabilities as Gurrent or Non-Current (Amendments to 1AS 1)

The amendments aim to promote consistency in applying the requirements by helping companies determine whether, in
the statement of financial position, debt and other liabilities with an uncertain settlement date should be classified as
current (due or potentially due to be settled within one year) or non-current.

Annual reporting periods beginning on or after 1 January 2023

Property, Plant and Equipment — Proceeds before Intended Use (Amendments to IAS 16)

The amendments prohibit deducting from the cost of an item of property, plant and equipment any proceeds from selling
items produced while bringing that asset to the location and condition necessary for it to be capable of operating in the
manner intended by management. Instead, an entity recognises the proceeds from selling such items, and the cost of
producing those items, in profit or loss.

Annual reporting periods beginning on or after 1 January 2022.

Income

Income is recognized to the extent that it is probable that the economic benefits will flow to the Pension Fund and the
income can be reliably measured. The following specific recognition criteria must also be met before income is
recognized:

Contributions

Contributions are recognized based on the latest available information provided to the Fund by the contributing
companies and these are accounted for on an accrual basis. The Fund accrues contribution income relating to a member
based on the latest received information until such a time when the Fund is notified by the contributing company that the
member has been terminated or the member’s contribution rate changed. Adjustments are made in the period in which
the information is provided to the Fund.

Interest
Interest income is recognized as it accrues using the effective interest methad.

Dividends
Dividend income is accounted for on the accrual basis.

Rental income
Rental income is recognized monthly on the accrual basis.

Taxation

In terms of the Third Schedule to the Income Tax Act (Chapter 23:06), Pension funds are exempt from income tax,
capital gains tax and residents on interest from financial institutions until such a date as the Minister may specify by
notice in the Government Gazette, as no such nofice has been gazetted in respect of the period covered by these
financial statements, no provision for taxation has been made.
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28

2.8.1
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210

2.1

212

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Operating expenses
Operating expenses are recognized in the statement of income and expenditure upon utilization of the service or as
incurred.,

Property and equipment

Property and equipment are initially recognized at acquisition cost including any other costs directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner intended by
management. Property and equipment are subsequently measured using the cost model (cost less accumulated
depreciation and impairment losses).

Depreciation
Property and equipment are depreciated using the straight-line method at rates that will reduce the book values to reflect
over the anticipated useful lives.

The depreciation rates per annum are as follows:

Rate
Furniture, fittings and office equipment 20%
Computer equipment 20%
Motor vehicles 20%

Impairment losses

Assets that are subject to amortization are reviewed for impairment, whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An im pairment loss is recognized for the amount by which the
asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value
less cost to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lower levels for
which these are separate identifiable cash flows (cash generating units). Non-financial assets, other than goodwill, that
suffered impairment, are reviewed for possible reversal of the impairment at each reporting date.

Investment property

Investment properties are properties held to earn rentals or for capital appreciation, or both, and are accounted for using
the fair value model. Investment properties are valued annually with resulting gains or losses recognized in the statement
of income and expenditure, and are included in the statement of financial position at their fair values.

Investments

Investments are initially measured at cost under the historical cost convention and subsequently adjusted to market
values or restated cost per the requirements of “Accounting and Reporting by Retirement Benefit Plans” unless the
Trustees believe a permanent diminution in value has taken place as at the balance sheet date and the loss is likely to
be realized when they are written down to net realizable value.

Critical judgments in applying the Fund’s accounting policies

In preparing the financial statements, management is required to make estimates and assumptions that affect the
amounts presented in the financial statements and related disclosures. Use of available information and the application
of judgment is inherent in the formation of estimates. Actual results in the future could differ from these estimates which
may be material to the financial statements. Significant judgments include:

Accounts receivable

The Fund assesses its accounts receivable for impairment at each statement of financial position date. In determining
whether an impairment loss should be recorded in the statement of income and expenditure, the Fund makes judgments
as to whether there is observable data indicating a measurable decrease in the estimated future cash flows from a
financial asset.

Impairment testing
The Fund reviews the carrying value of assets when events or changes in circumstances suggest that the carrying
amount may not be recoverable.

Fair value measurement

Management uses valuation techniques to determine the value of financial instruments (where active market quotes are
not available) and non-financial assets. This involved developing estimates and assumptions consistent with how market
participants would price the instrument. Management bases its assumptions on observable data as far as possible but
this is not always available in that case management uses the best information available. Estimated fair values may vary
from the actual prices that would be achieved in an arm’s length transaction at reporting date.
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3.2

3.3

34

2022 2021 2022 2021
Inflation Inflation Historical Historical
Adjusted Adjusted
IWL ZWL ZWL ZWL
Rent
Rent charged
C.|.P.F Centre 121 836 326 69 228 266 93 655 844 15 892 455
Khami Industrial Complex 83 410 563 53715122 64 117 878 12 461 063
Liverpool 17 079 162 11 052 080 13 128 788 2580720
Pockets Building 45174 231 27 543 285 34 725 528 6 304 178
Ruwa Shopping Mall 149 371 845 91 123 873 114 822 455 21479079
416 872127 252 662 626 320 450 493 58 717 495
Operating income
C.LLP.F Centre 43 180 875 39 756 515 33 193 231 9235 761
Khami Industrial Complex 41 666 226 20 064 061 32028 917 4661 045
Liverpool 21517 925 20372017 16 540 875 4732 585
Pockets Building 16 023 252 11 895 947 12 317 108 2763525
Ruwa Shopping Mall 75 838 437 16 393 478 58 297 168 3808 338
198 226 715 108 482 018 152 377 299 25 201 254
Interest received on overdue rentals
C.I.P.F Centre 2 369 966 2 667 964 1821798 626 526
Khami Industrial Complex 1891 474 1574 804 1453 980 365 252
Liverpool 973 735 988 398 748 512 226 475
Pockets Building 1882 274 1712105 1 446 908 392 665
Ruwa Shopping Mall 1686 250 1552 204 1296 225 350 745
8 803 699 8 495 475 6 767 423 1961 663
Operating costs
C.I.P.F Centre (76 653 086) (35799 309) (58 923 391) (9 123 275)
Khami Industrial Complex (38 788 154) (26 606 749) (29 816 537) (6 746 032)
Liverpool (24 925 294) (27 216 035) (19160 127) (7 153 442)
Pockets Building (48 629 333) (31716 910) (37 381 472) (7 992 994)
Ruwa Shopping Mall (56 494 249) (40 017 066) (43 427 250) (9598 4186)
(245 490 116) (161 356 069) (188 708 777) (40 614 159)
Net rental income 378412 425 208 284 050 290 886 438 45 266 253
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NOTES TO THE FINANCIAL STATEMENT FOR SELF-ADMINISTERED FUND (continued)
For the financial year ended 31 December 2022

5. Property, plant and equipment
Computer Furniture
Motor Vehicles Equipment and Fittings Total PPE
ZWL ZWL ZWL ZWL

HISTORICAL
COST VALUATION
Balance as at 1 January 2021 1795766 1445733 2140 282 5381 781
Additions 3351910 649 614 470 386 4471910
Revaluation - - - -
Disposals - - - -
Write-offs (220 590) (10 294) (1104) (231 988)
Balance as at 31 December 2021 4927 086 2085053 2609 564 9621703
Additions 5703913 - 433 406 6137 319
Revaluation 29 593 691 15 969 651 20 894 365 66 457 707
Disposals - - - -
Write offs - - - -
Balance at 31 December 2022 40 224 690 18 054 704 23937 335 82216729
ACCUMULATED DEPRECIATION
Balance as at 1 January 2021 (1172 944) (344 806) (331 585) (1 849 335)
Charge for the year (625 535) (470 712) (362 616) (1458 863)
Write offs — accumulated depreciation 220590 10 294 1104 231988
Balance as at 31 December 2021 (1577 889) (805 224) (693 097) (3076 210)
Charge for the year (1 350 603) (417 011) (370 393) (2138 007)
Write offs — accumulated depreciation - - - -
Balance at 31 December 2022 (2 928 492) (1222 235) (1 063 490) (5214 217)
Carrying amount
At 31 December 2021 3 349 197 1279 829 1916 467 6 545 493
At 31 December 2022 37 296 198 16 832 469 22 873 845 77 002 512
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5. Property, plant and equipment (continued)
INFLATION ADJUSTED
Computer Furniture
Motor Vehicles Equipment and Fittings Total PPE
ZWL ZWL ZWL ZWL

COST VALUATION
Balance as at 1 January 2021 18 155 646 13 531 453 20032 149 51719 248
Additions 14 604 926 3019546 2220076 19 844 548
Revaluation - - - -
Disposals - - - -
Write-offs (1221 716) (57 011) (6 109) (1284 836)
Balance as at 31 December 2021 31 538 856 16 493 988 22 246 116 70 278 960
Additions 10 352 683 - 786 551 11139 234
Revaluation 21 307 896 12 379018 22 974 650 56 661 564
Disposals = - - -
Write offs - - - -
Balance at 31 December 2022 63 199 435 28 873 006 46 007 317 138 079 758
ACCUMULATED DEPRECIATION
Balance as at 1 January 2021 (14 490 610) (1186 131) (9 778 889) (25 455 630)
Charge for the year (3 027 706) (3 298 798) (1169 160) (7 495 664)
Balance as at 31 December 2021 (17 518 316) (4 484 929) (10 948 049) (32 951 294)
Charge for the year (8 384 922) (7 555 607) (12 185 423) (28 125 952)
Balance as at 31 December 2022 (25 903 238) (12 040 536) (23 133 472) (61 077 246)
Carrying amount
At 31 December 2021 14 020 540 12 009 059 11 298 067 35 327 666
At 31 December 2022 37 296 197 16 832 470 22 873 845 77 002 512
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7.1

7.2

7.3

Financial assets at fair value through

profit and loss

Government Stock
Housing Bills

Infrastructure Development
Bank of Zimbabwe
Reserve Bank of Zimbabwe
IP Housing

First Mutual Wealth prescribed assets

First Mutual Microfinance
Stanbic Gold Coins
First Mutual Gold Coins

Ordinary and deferred shares — Quoted

Listed equity investments

Counter

African Sun (Zimbabwe)
Dawn (Zimbabwe)

Delta (Zimbabwe)
Nedbank

Old Mutual (Zimbabwe)
Tetrad (Zimbabwe)

TSL (Zimbabwe)

Quilter (South Africa)

Investments in unit trust
schemes Old Mutual

Cash and cash equivalents
Deposit and savings account
Cash on hand or at short notice

Contributions receivable
Amount receivable
Allowance for credit losses

2022 2021 2022 2021
Inflation Inflation Historical Historical
Adjusted Adjusted
ZWL ZWL ZWL ZWL
15 000 000 43 000 15 000 000 12 500
14 832 51022 14 832 14 832
- 3440000 - 1 000 000
2 000 000 6 880 000 2 000 000 2 000 000
21 606 846 - 21 606 846 -
5401 711 - 5401 711 -
44 023 389 10 414 022 44 023 389 3027 332
2022 2022 2021 2021
Number of Market Number of Market
shares value shares value
ZWL ZWL
3514 86 436 3514 22 569
- - 5753 -
5163 1479 355 2 663 432 803
8336 70 188 623 8 336 10 000 471
259 551 1974 048 259 551 426 764
842 380 56 561 319 842 380 5492 284
2 950 129 813 2950 207 006
86 517 64 481 615 86 517 18 896 927
1208 411 194 901 209 1211 664 35478 824
2022 2021 2022 2021
Inflation Inflation Historical Historical
Adjusted Adjusted
ZWL ZWL ZWL ZWL
92 866 445 282 512 848 92 866 445 82 125 828
85 428 956 68 499 248 85 428 956 19912 572
170 323 225 52 001 135 170 323 225 15 116 609
255752 181 120 500 383 255 752 181 35029 181
59 617 856 83 112 832 59 617 856 24 160 707
(2551 948) (8 778 701) (2 551 948) (2 551 948)
57 065 908 74 334 131 57 065 908 21 608 759
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2022 2021 2022 2021
Inflation Inflation Historical Historical
Adjusted Adjusted
ZWL ZWL ZWL ZWL
Rent receivable
C.L.P.F Centre 42 735 363 36 835 609 42 735 363 10 708 026
Khami Industrial Complex, 29 049 144 15751 822 29 049 144 4579018
Pockets Building 20184 724 29 585 999 20184 724 8 600 581
Ruwa Shopping Mall 17 628 596 15 369 951 17 628 596 4468 009
Liverpool 16 577 968 4095 323 16 577 968 1190 501
Overstatement/Understatement:
C.I.P.F Centre 11 924 986 (12 773 594) 11 924 986 (3713 254)
Khami Industrial Complex (3 080 243) (8 389 558) (3 080 243) (2 438 825)
Pockets Building 7 788 246 (4 244 361) 7788 246 (1233 826)
Ruwa Shopping Mall - (14 461 048) - (4203 793)
Liverpoal - (1737 499) - (505 087)
142 808 784 60 032 644 142 808 784 17 451 350
Allowance for credit losses (29 608 830) (18 844 736) (29 608 830) (5478 121)
Bad debts written off (601 602) - (601 602) -
Prepayments (6218 592) - (6 218 592) -
106 379 760 41 187 908 106 379 760 11973 229

Treasury and financial risk management
The main risks arising from the Fund's financial instruments are interest rate risk, credit risk and liquidity and cash flow risks. The
Fund does not use derivative financial instruments for speculative purposes.

Interest rate risks
The Fund's exposure to changes in interest rates relates primarily to investments in local financial institutions. The Fund's
investment in local financial institutions all pay fixed interest rates.

Credit risk
Credit risk is the financial loss to the Fund if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Fund's receivables and investment securities.

The Fund has a customer credit policy that involves the credit worthiness checks and periodic review of credit limits based on
historical payment ability. Adequate provision is made against receivables considered doubtful.

The credit risk for cash resources and money markets funds is considered negligible, since the counterparties are reputable banks
with high quality external credit rankings.

Investments are allowed only in liquid securities and only with counterparties that have a credit rating considered equal to or better
than that of the Fund. Adequate provision has been made against investments considered doubtful,

Liquidity and Cash flow risk

Liquidity risk is the risk that the Fund will not be able to meet its financial obligations as they fall due.

The Fund's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Fund's reputation.
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13.

Non-compliance with Pension and Provident Fund Regulations

In terms of Section 18(2) of the Pension and Provident Fund Act (Chapter 24:32) as read with Circular, registered pension funds
shall at all imes hold not less than 20% of the aggregate cost value of all their assets in Zimbabwe in local registered securities
which are issued or guaranteed by the state or which are issued by a local authority or statutory body. At the date of authorization
of these financial statements, the Fund held 0.36% (2021: 0.05%) investment in the prescribed securities as a result of the
scarcity of these securities. Management intends to fully comply with the Regulations once the instruments are sufficiently
available in the market.

The prescribed assets were as follows:

2022 2021 2022 2021
Inflation Inflation

Adjusted Adjusted Historical Historical
ZWL ZWL ZWL ZWL

Infrastructure Development
Bank of Zimbabwe 15 000 000 43 000 15 000 000 12 500
Reserve Bank of Zimbabwe - - - -
IP Housing 14 832 51022 14 832 14 832
First Mutual Wealth prescribed assets - 3 440 000 - 1000 000
First Mutual Microfinance 2 000 000 6 880 000 2 000 000 2 000 000
Stanbic Gold Coins 21 606 846 - 21606 846 -
First Mutual Gold Coins 5401 711 - 5401711 -
44 023 389 10 414 022 44 023 389 3027 332

Events after reporting period
There are no events after reporting date which have an impact on the financial statements.
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